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Summary

The commentators in this proceeding are limited liability companies, who purchased
IVDS licenses on the basis ofrepresentations made by EON Corporation, to which the Commission
became an unwitting accomplice, to the effect that an IVDS system and technology had already been
developed and was ready to go. These representations turned out to be false. Nobody has developed
a successful IVDS system for operation in the 218-219 Mhz band.

In these Comments, we ask the Commission to essentially remove all artificial
barriers to the unlimited use ofthe frequencies in the 218-219 Mhz band, so that the marketplace can
find the most appropriate and highest use for the licenses which the commentators have purchased.
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TO: The Full Commission

COMMENTS OF BOSTON SPECTRUM ASSOCIATES, L.L.C. AND
HOUSTON SPECTRUM ASSOCIATES, L.L.C.

Boston Spectrum Associates, L.L.C., and Houston Spectrum Associates, L.L.C.

(hereinafter collectively referred to as the "Companies"), by their attorney, hereby respectfully

submit the following Comments on the Notice of Proposed Rulemaking in this proceeding:

I. The Companies and Their Interest in this Proceedin&:

1. The Companies are each limited liability companies, organized under the State of

Georgia. Boston Spectrum Associates, L.L.c., holds an IVDS authorization for a system at Boston,

Massachusetts, while Houston Spectrum Associates, L.L.C., holds an IVDS authorization for a
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system in Houston, Texas.

2. To fully understand the interest of the Companies in this proceeding, it is

necessary to understand how IVDS came to be, what it was supposed to do, and where the service

presently stands. Basically, the concept of an IVDS system was originated with a company called

TV Answer, Inc., which later became EON Corporation. To avoid needless repetition, we will use

the term "EON" to mean "EON Corporation or TV Answer, Inc., its predecessor in interest".

3. In the late 1980's, EON promulgated the concept of using a packet radio system

to enable people to "talk back to their TV sets". EON requested the Commission to enact rules and

standards for the IVDS system. As a result of EON's efforts, the Commission ultimately adopted

a Report and Order (the "Allocation Report") amending Part 95 of the Commission's Rules to

provide for an interactive video and data service. 1 The basic technical scheme, contemplated by the

rules, envisages that the system will function much like a cellular telephone system, except that data

will be transmitted instead ofvoice. There will be one or more cells, referred to as "Cell Transmitter

Stations" ("CTS's"), and one or more "Response Transmitter Units ("RTU's"). The RTU's might

better be referred to as "User Stations", since they will be used by consumers to access the cells,

either through transmitters situated at their homes or, under subsequent amendments to the rules,

from mobile units. The CTS units might best be referred to simply as "cells" or, perhaps, as "system

stations".

4. The Allocation Report, adopted in 1992, contemplated that lotteries would be held

1Amendment of Parts 0, 1, 2 and 95 of the Commission's Rules to Provide Interactive
Video and Data Services, GEN Docket No. 91-2, Report and Order, 7 FCC Rcd 1630, 1630-33
(1992) (1992 Allocation Report and Order), on recon., Memorandum Opinion and Order, 7 FCC
Rcd 4923 (1992),further recon., Second Memorandum Opinion and Order, 8 FCC Rcd 2787
(1993).
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to award IVDS licenses in the major markets in the United States. At the time, EON was the only

company which had type-acceptance to sell IVDS equipment. Therefore, once the lotteries were held

and the licenses were awarded, EON would have at least for a time a monopoly position in the IVDS

equipment market.

5. Following the release of the Allocation Report, EON produced a videotape

promoting IVDS to the winners of the forthcoming IVDS lotteries. A transcript of that tape is

attached and marked Exhibit A. In the tape, the announcer, Paul Anthony, made a number of

statements concerning the interactive video and data service which were not true. He said for

example that:

"Working from our network headquarters campus outside of
Washington, D.C., we developed, tested, and perfected our patented
home unit and remote control. We formed a strategic alliance with
Hewlett Packard to manufacture the set top unit and remote and
distribute it through consumer electronics stores. We conceived our
milliwatt deployment strategy and perfected our patented local cell
site equipment. We completed the installation of our nationwide
network control center and satellite hub site. We installed a state of
the art dataprocessing facility for fast, accurate, back-end processing.
We created our interactive services technology to support our unique
interactive services center.

We continue to forge strategic alliances with industry leaders like
Hewlett Packard and Hughes Network Systems and we continue to
add to our growing list of revenue-generating national service
providers, which include Domino's Pizza, lC. Penney, M.T.M.'s
QBl, Meridian Bank, and many more. The result - America's first
wireless interactive TV data network will be ready for launch.

Hewlett Packard is preparing the home unit for distribution to
consumers. The cell site deployment plans are being developed. TV
Answer's satellite network and control centers are preparing to
receive and process your transactions. And the service providers are
signed up and will be ready Day One."
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He went on to say:

"Soon, you may win an IVDS license. TV Answer can provide
everything you need to build your license into a successful IVDS
business . . .".

He also said that:

"we have the four (4) key elements for IVDS success: Home unit
penetration; national and local transaction revenue; strategic cell site
deployment; training and support for local affiliates."

6. Now, the truth was that EON did not have any arrangement with Hewlett Packard

to manufacture IVDS equipment. The truth was that EON had not even developed a workable

system for IVDS. It had no technology available and it had no equipment available. It had no

"strategic alliances" with Hewlett Packard or Hughes Network Systems, nor for that matter, did it

have any arrangements with Domino's Pizza, lC. Penney, or any of the other companies whose

names were dropped by Mr. Anthony.

7. Some time in early 1993, the Commission did, in fact, hold IVDS lotteries and

awarded licenses for the largest markets in the United States. Thereafter, it scheduled an auction to

sell licenses for the second tier markets in the United States. That auction took place on July 27,

1994, at the Omni-Shoreham Hotel in Washington, D.C. Shortly before the auction took place, a

seminar was held at the FCC and an FCC official, Joy Alford, made an oral presentation to the

bidders. A transcript of her remarks, entitled "IVDS: Description of the Product" is attached and

marked Exhibit B. In her speech, Ms. Alford began by saying that "This [IVDS technology] has the

potential to change the way we shop, the way we learn, the way we bank, the way we receive

healthcare, ultimately, the way we live." She went on to say that, "IVDS was designed to serve as

one ofthe many access ramps to the nation's information superhighway. Itwill permit short distance
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two-way transmissions of electronic data", and "As I indicated during my opening remarks, the

potential opportunities in IVDS are numerous. We expect service offerings to include, for instance,

home shopping. The service may also be used for polling. There are also commercial applications

such as home banking and the downloading of data. Service offerings are expected to include

opportunities for television-viewer interaction, in real time, to pay-per-view and educational

programming. This service is excellent for in-classroom training for homebound students. Imagine

teachers instructing 20 classrooms simultaneously, at an equal number oflearning institutions. In

the area of medicine, for example, a physician may engage in a 'dialogue of sorts' while

demonstrating a new medical procedure to fellow physicians or medical students located across the

country. Keep in mind that an IVDS system may incorporate numerous electronic media to provide

the desired service to the subscribers. IVDS systems can be coordinated with television broadcast

stations, cable television stations and wireless cable as well as direct broadcast satellite (DBS)."

8. We have no doubt that Joy Alford was speaking in entirely good faith and that her

remarks were intended to be completely truthful and accurate. Nonetheless, her enthusiasm and the

enthusiasm of other FCC speakers certainly tended to reinforce the belief that was not correct, that

interactive video data service technology had already been developed and that ifequipment was not

already available it would be available very shortly. EON's promotional materials and the materials

put out by the FCC, itself, resulted in an atmosphere of "hype" in which IVDS came to be seen as

a unique business opportunity. Not surprisingly, promoters stepped in to profit from this anticipated

bonanza. One ofthese promoters was a man by the name ofBill Brooker. He organized a company

called Trend Star, Ltd. Trend Star, in turn, organized Boston Spectrum Associates, L.L.C., and

Houston Spectrum Associates, L.L.C. Equity interests in these two companies were sold to
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investors, with Trend Star retaining 35%, or approximately $6300, out ofeach $18,000 investment

package as "promotional fees".

9. Excerpts from the promotional brochure, used by Trend Star, are attached and

market Exhibit C. The brochure tempts investors with such statements as "Like Cellular Licenses

in the 80's, FCC Licenses for Interactive TV Can Be Worth Millions". To emphasize the false notion

that IVDS was already a working and developed technology, colorful diagrams were presented,

purporting to show that the system can be used for in-home banking, to participate in TV game

shows, to purchase products, etc. Another diagram purports to show how IVDS works. It shows a

satellite, connected to a "network control" building and another building marked "interactive

service", although the IVDS rules, at the time, did not actually provide for satellite to form a part of

an IVDS system. Interestingly, the diagram states that, "The viewer's responses or transactions are

instantly signaled back to the providers over the same interactive network". As we will see,

however, the IVDS rules contained duty cycle restrictions which, in many cases, would make it

impossible to send any data "instantly".

1O. The Companies engaged an IVDS consultant, Joe Balch, to manage their IVDS

operations. In early 1995, Mr. Balch advised the Companies that two ofthe winners of the original

IVDS lotteries were interested in selling their licenses. As a result ofthis advice, Boston Spectrum

Associates purchased the Boston license for $750,000. Houston Spectrum Associates purchased the

Houston license for $1.4 million, and later spent an additional $325,000 for the construction ofa

demonstration system.2 As a result ofthe foregoing, the Companies have an investment in IVDS in

2We say "demonstration system" because, while the system is capable of transmitting and
receiving radio signals, no practical application has yet been developed for the system.
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the sum ofat least $2,475,000. That investment was made on the assumption promoted by EON and

by the FCC that IVDS was a workable technology, developed and ready to go.

11. Unfortunately, the assumptions which led to the Companies' investments have

proven to be incorrect. Nobody had yet developed a working system to talk back to a TV set.

Furthermore, even if such a system had been developed, it would have been obsolete. The entire

concept has been supplanted by WEB TV, a system now owned by Microsoft.

12. The Companies, therefore, find themselves in a very uncomfortable position.

Millions ofdollars have been invested in spectrum which does not appear fit for its original, intended

purpose. The Companies, and the innocent investors who poured millions of dollars into the

Companies, urgently need help from the Commission to at least partially salvage their investments.

Something must be done to make the 218-219 Mhz service a useful and viable service. The public,

itself, will be ill-served if these frequencies are allowed to remain fallow and unused in the years to

come.

II. Relief Requested:

13. Fortunately, the advance of technology has made it possible to use these

frequencies for a variety of useful purposes. When IVDS licenses were sold at the 1994 auction,

Ms. Alford suggested that:

"This service is excellent for in-classroom training for homebound
students. Imagine teachers instructing 20 classrooms simultaneously,
at an equal number of learning institutions. In the area of medicine,
for example, a physician may engage in a 'dialogue of sorts' while
demonstrating a new medical procedure to fellow physicians or
medical students located across the country."

Ms. Alford's remarks were well intentioned, but inaccurate. At the time she made her presentation,
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there was no way to transmit video over a packet radio system. That has now changed. INTEL has

developed streaming video technologies which are used daily to transmit compressed video over the

Internet. Unfortunately, the Internet often becomes congested, leading to interruptions in the video

streaming. The Companies can envisage, however, an interlinked system of IVDS providers that

would make it possible to transmit, for example, a real time video ofa delicate heart operation from

a hospital at City A to a specialist's office in City B, with the specialist having the capability of

making suggestions to the operating physicians. Similarly, streaming video technology can be used

to transmit lectures from a classroom to students at home and the students would have the capability

of asking questions of the lecturer. Additionally, the same technology could be used to transmit

lessons in such subjects as English for non-English speakers and U.S. History for those who are

planning to apply for U.S. citizenship. The possibilities are almost endless.

14. The same packet system could be used for high-speed access to the Internet and

would be highly competitive with current telephone and cable technologies. This system could also

be used for unrestricted exchanges of data of all sorts, including digitally encoded voice

transmissions. Freed ofall government restrictions, the marketplace will determine an appropriate

use for the 218-219 Mhz band.

15. Unfortunately, there are a number of restrictions in the current rules which

threaten to impair the working of the free market. One of the worst of these restrictions is the 5

sec./hr. duty cycle limit on IVDS stations situated in proximity to TV stations on Channel 13. This

restriction, which directly impacts the Companies' Houston system, really makes no sense.

Currently, the Commission has assigned the frequency band 82-88 Mhz to Channel 6. The FM band

begins at 88.1 Mhz. Thus, there is no "guard band" between Channel 6 and the FM band.
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Nevertheless, the FCC has allocated FM stations in the lower portion of the FM band (the portion

reserved for the educational service), even in areas where those stations are in close proximity to a

Channel 6 TV station. Methods have been developed to prevent interference to the TV service,

including the use of vertical polarization by FM stations in areas where such interference might

occur. These rules are set forth in 47 C.F.R. Section 73.525. They have proven effective in allowing

FM stations in the lower 4 Mhz of the FM band to provide needed public service without

interference to the reception of Channel 6.

16. The frequencies 218-219 Mhz are not adjacent to any TV channel. There is a 2

Mhz guard band between Channel 13 (210-216 Mhz) and the lower edge ofthe 218-219 Mhz band.

Furthermore, the Commission has already allocated frequencies to a low power radio service, LRPS,

that operates in the 216-217 Mhz band, directly adjacent to Channel 13. Amendments to Part 90 of

the Commission's Rules Concerning Private Land Mobile Radio Services, 12 FCC Red 13468

(1997). These 100 mw stations are not restricted to a 5 sec./hr. duty cycle or to any particular duty

cycle. 47 C.F.R. Sections 95.1001, et. seq. Clearly, the Commission would not have made such

allocations unless they were satisfied that the stations in the LRPS could successfully co-exist with

Channel 13 without causing interference.3

17. Imposition ofthe duty cycle requirements in the 218-219 Mhz band is a serious

hindrance to the full development ofthat band, because it prevents IVDS operators from establishing

a nationwide footprint. So long as the duty cycle requirement remains on the books, a large number

ofIVDS systems, including the Companies' Houston system, will be essentially worthless for high-

3The Commission has also authorized Maritime Coast and ship stations to operate in this
band, albeit with appropriate provisions to insure against interference to Channel 13. 47 C.F.R.
Section 80.209(6). See also, 47 C.F.R. Section 80.215(h).
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speed Internet service, streaming video, and other modern technologies. Therefore, if the band is

to be fully developed, there is an urgent need to eliminate the duty cycle restriction.

18. There is also a need to eliminate the restriction which prohibits a single person

or company from owning both Block A and Block B in any particular market. Each ofthese blocks

consists ofonly 500 kHz ofspectrum. However, a high-speed packet network cannot be developed

in 500 kHz ofspectrum. To achieve the speeds necessary to be competitive for, say, Internet access,

a full 1000 kHz of spectrum is required.

19. Evidently, the Commission originally divided the band into two blocks and

provided for those blocks to be owned by different companies, because it apprehended that otherwise

a single company would have a monopoly in the IVDS business in each market. That apprehension

is no longer justified. Under any conceivable set ofcircumstances, users ofthe 218-219 Mhz band

will be competing vigorously with a whole host ofother services. To the extent that the band is used

for high-speed Internet access, users will be competing with a telephone company and with cable.

To the extent that the band is used for exchange ofaudio and video data, users will still be competing

with the telephone companies and cable. Thus, it no longer makes any sense to restrict the

ownership of these frequencies to only one block in a market. Freed of these restrictions, IVDS

licensees will make their own arrangements to either buy each other out or to share the spectrum to

allow the full development of the band in each market.

20. There is also a need to increase mobile operating power. The current limit of 100

mw on mobile RTU's would require too many cells to cover a metropolitan area, making the build

out cost for a system prohibitive. This restriction, set forth in 47 C.F.R. Section 95.855, should be

revised to provide for an ERP ofat least 4W. See the comments set forth, supra, with respect to duty
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cycle. Experience with Channel 6, where there is no guard band, makes it clear that a 4W limit

should create no problems of interference, even in Channel 13 areas.

21. The Commission should also eliminate the operating power and height

restrictions for stations in proximity to Channel 13, set forth in 47 C.F.R. Section 95.855(b). These

restrictions apply to stations at fixed locations. Because ofthe 2 Mhz guard band between Channel

13 and the 218-219 Mhz band, it is extremely unlikely that any interference will occur. But, if it

does, the 218-219 Mhz operator has an absolute obligation to eliminate the interference. 47 C.F.R.

Section 95.861. Thus, a mechanism already exists for the full satisfaction of any interference

complaints which may be received.

22. The Commission also needs to make it clear that there are no restrictions on

interconnection between the 218-219 Mhz services and the services offered by wireline carriers and

satellite providers. Ifwe are to achieve the goal ofexchanging streaming video and audio between

different cities served by different 218-219 Mhz providers, there must be arrangements for the

providers in these different cities to interconnect. There is no reason why such interconnections

should be prohibited and there is every reason to permit such interconnections, so as to achieve the

objective of a nationwide footprint for the 218-219 Mhz services.

23. Finally, it is important that the license term in the 218-219 Mhz service be

extended to ten years, and that there be no artificial "build out" requirements which would require

the construction of any system before the technology is ready. Otherwise, in future auctions,

taxpayers will not achieve a fair return from the sale of 218-219 Mhz spectrum.

III. Conclusion:

24. A full Mhz ofvaluable spectrum has been allocated in the frequency range 218-
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219 Mhz for a system which, in retrospect, no longer seems viable. The public interest demands that

this valuable block ofspectrum be put to good use. Due to modem technology, there are many uses

for this spectrum. However, the full development of the spectrum urgently requires that the

Commission lift the restrictions which presently exist, and open up the 218-219 Mhz band to a wide

variety ofdifferent possible uses, so that free market mechanisms can work and allow this spectrum

to be developed for its highest possible use.

Respectfully submitted,

October 29, 1998

Law Office of
LAUREN A. COLBY
10 E. Fourth Street
P.O. Box 113
Frederick, MD 21705-0113

BOSTON SPECTRUM ASSOCIATES, L.L.C.
HOUSTON SP 'fRUM ASSOCIATES, L.L.C.

By: ---------:::;;:oo.-+-=
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24 DLB VOICE (somms LID PADL .I1tfIiCHY):

If your goal is to hold your license for the short tex:Il,. our

I~

I· ;:. 6:},---:.. e·
I"::;':~: ("~

25

PA:rRICIA B. CRDK
Stenographic Reporter

311 CheyeDne Drive
lxederick, Kuyland 21701

(301)694-0717
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is to hold ]"OUJ: license for 'the long UtDl an4 build out your

"Y"" - •

CRSP'I Exhibit· i, page 5 \i:2t"
~ . \~:.~--.~.

ORXGDiAL-5· .:; •

.. . . .,..~

systelll caD ;'azimi ze 'the value of JOUr license. If your goal... ;..:~ .' ....... '; -.

IVDS busiDess, then ~ affJ.llate piogr2llll can Msimi ze the

val.ue of JOUr business. And if J01l bave a llfeti1lla

cOJlllllitDI8Ilt to build aDd. shape this ezcit1nq D8V indnst:y, ~

1

2

3

4

5

6 Answer. is your ideal partner.

r..·..'..:C"

I
r

I.
f

I

[. ~
.•..~ -.
(., :
t" .

[

f·

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

PAm. ANTRO~: Our successes are closely

ti.ed, so DO matter how long you cbaose to participate, our

joint enteJ:prise can maximi ze your business goals.

N Answer developed the IVDS

technology and the business strategy. OUr pioneering efforts

have revealed four (4) .key elements for success: •••

DLE VOICE (SammS LID PADL AlmroNY) :

Home unit penetration; national aDd local 1:2:aDaaCtion

revenue; strategic cell site deployment; training and. supPOrt

for local affiliates.

~om, how are J01l doiDq?

DLE VOICE (samms LID PAUL ur.rHOBY) :

E'or quallty aDd. dependab1lJ.ty, 1M chose Hewlett Packa:d., a

E'ourteen Billion ($14,000,000,000.00) Dollar Indnst:y leadar

in. electxou.ics .umfaeturing to build, warl::et, and distributti

the TV ADsver hams unit.

PADL.IlftBONY: Your local affiliate

..

:,' .

i
II .

~~;~"
;.:' C':':,:·I" .••.
r- .".

PADICIA B. CRUll
SteDog:aphic B8porter

311 Cheyemle on....
!'rede:ick, Jfa:l:ylaDd 21701

(301)694-0717
000268
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10 and for TV Answer, transactions are our source of revenue.

11 The more interactive opportunities, the more transactions;

12 the mere transactions, the more revenue.

i ~ .
!

1

2

3

"
5

6

7

8

9

.~ AHSWBk­

cooxd.iDatecl·~8dvert.1.s1.Dg, .m:ketiDg, aDd pabUc J:8l.at1aDs
." ;.. '

prog:aa that saturates your marlcet aDd geuera1:ea pnxtuct

demand.

DLI VOlez (samms LID P.IDL AiIfBQi!I'f):

Consumers will buy the hame unit 1D. DeighbcmJood ccmsmaer
;.

elecb:ODics stores. It's installed in aimltes aDd the

consumer's television is instantly transfoxmec1 into an

interactive vi.ndaw on the world.

PAUL AN'rHONY: I'or you, the affiliate,

I

I
I

I .

[ C~··

-c
t

f

13 DLI VOICE (SOORDS LID PAUL AftBUBf) :

14 With TV .Answer, viewers can instantly tap 1.Dto an interactive

15 world of educational opportunities, serri.ces, CODSWMr

16 products, aDd entertainment in a 't1:U1y revolutioDaXy way.

17 OB-SCRBER~: sm's POO"'''LL DIS

18 WEElt.

19

1
<~......
!

20

21

22

SCRBD) (iililD DLB) ssowa QH A ft' SCRBB1I: 1fe1ee-e to 8'5's

half1:ime Sports Challenge, where ]'OIl at IIa.e get a cbance to

play along as we test your lc::nowledge of the gDI8.

23 emlLBS EOl'I'BI (AS BBJ'.t&--rBO U Ja.L'IJ.'O!l 01'

24 TV SCBBBR) (BLICX DLB) SHOWN DB .I. W SeRBBM : JIoV, it's J'OU%"

25 turD. to be the rafexee. r.t ' s taka a look at & ccmtLoversiaJ.

-.

P.e1UCIA B. CRDK
SteDagraphic BIIporter
311~Drive

!'rederick, 1W:ylaDd. 21701
(301) 694-0717
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;.'.:. ···~iay ~~ the JW:ylaDd ~rrapiDs'~ the westV~
2 :Xounta1ne8rS~euller' in the season.' ~ , '

3 lIoW, the question is is the ball.

4 dead heeause 'the qaa.rterback fumbled or is it an

S interception? Use your tIIO-way %eDOte to anne: aDd you~

6 about five (5) seconds.

7 HALE VOICE (SOtDlDS LID PAUL AftBDlI!):

8

9

10

'S!V Answer brings a whole new dimension to educatioDal.

proqramminq.

BLACK HALE ON TV SCREEN: And we';re going

11 to need help from you contestants at home, too, so play alonq

12 with us. And the next question is what counay has made the

13 qreatest strides in preservinq the earth's rain fo:rests? Is

14 it Brazil, Columbia, or Costa Rica? '!hat was a gaocl choice

15 because Costa Rica is the correct answer.

16 JDLE VOICE (S01DIDS LID PAUL DhiDiiIX) I

17 [One (1) or twa (2) words indiscernible) questioris gi..-

18 cOJllllnmities and citizeQS a real opportunity to speak out aDd.

19 qat involved with important issues.

20 WHIU DLB: Would you be vi'] iJlC) to pay

21 ten (10') peJ:C8Ilt IIOre on your electricity bill to get ~

22 waste to energy plant in~ commnU:y?

23 DLB VOICE (SOUBDS LID PAUL AibJIDd!):

24 With N ADswer, the electJ:onic tawD. hall becames • J:&all.ty.

2S NBIft DLB: Select yes, select DO, or

i .

.
t:"._.•:•.;.·.,i..: t~:t~~~'~

n' tff;
I

PADICIA B. CRlD!
SteDagraphic Reporter

311 ChereDDe Drive
~erick, HarylaDd 21701

(301)594-0717
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.......

undecided to refl.ect JOur opinion. You have ten (10)' seconds
.... ~:~"'.' .

to re~paD4.·:WhU.e .A1II8rl.ca a.nsweJ:S, we'll ask au stud.1a

guests for their ezpert opinions.

DLB WIa: (SOU8DS LID PAUL DfBQiif) :

CODS1Dll8rS u:perience the secure couveaience of ha.e bank1.n q

and. instant bill. paying. As a marketinq tool, the

opportunities are unlimited. 'N Answer pJ:OVides cODS1Dll8rs

with unmatched convenience and advertisers with a powerful

new direct response medilDll and an important new port of en~

~.. '~ .
......... ~ -
.:~;

. 1.

2

3

"
5

6

7

8

9

I
I

.'
r",".·A..
1'~' e

t···
I

'..::

!

!
[ C..

(1
i'

I
l .:

.....: :

f:::>~'~
I

10 into millions of America's TV households •.

11 VOla ON TV COlIH2RCIAL: Coming to you

12 hat and fresh framlJlJfnino's Pizza, Domino's Pepperoni Pizza

13 Feast with extra pepperoni and. cheese.

14 PRAllE IlEUS, SECQIID LARGEST DQIIII M)'S

15 !'RARCHISE OWNER WITH 45 ftORES (AS DPLECDD AT Bar'!OIl OE' 'N

16 SClUm1I) : We're so ezcitec1 at Domino'. Pizza about beiDq par

17 of a new team of campanies across lmerica, vbo axe part of ~

18 Answer's new electronic -.rkatplac:e. Oar vision far I)cmi no'

19 Pizza is that al.l of au customers acro.s America can o:der

20 Domino's Pizza simply by punching 1D a couple of mmhers on

21 their ~ Set, punch in their pay.ent plaD. of choice, aDd in

22 thirty (30) JIlinutes or less, Domino'. Pizza is at tbeir

23 door. ft' Answer is the way of the fu1:u:re and I)nmino's Pizza

24 1s p%CUd. to be part of th1a tea..

25 JIALB VOla (SOOIIDS LID PADL AftIIQiif):

I

t
j -.
I

v=
I'­
I

P.eR.ICU B. ClUJI[
Ste1DjOCaphic Repa%ter

3U CheyeDDe Drive
Frederick, KarylaDd 21701

(301)694-0117
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1eac:ls and _ customers.

GBORGB S. 1fIED1Op1QJ, CHAIRIIAlI, GREY

.It '.-.2, page 9 .~.,
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DIUO! IltdRNA'l'IODL (AS REPLEaED U sorroH O!' ft' SCUEH):

Z've always wanted to run a c:U.rec:t xespouse spot on the Super

'".N USia·

n .bswer is a whale nev way of genan1:J.nq valuable sales
.. ~:.,

~~Y?·:.::.... ..

1

2

3

4

S

6 Bowl hut right DaV, there'. DO tecJmology that would allow us

1 to take the kind of blast volume that would come f%CIIl that

8 response. With somethinq like TV ADswer or interacti.ve

9 television, the technology would he there to he - to be able

10 to take the response and that's very, very exciting.

11 PAUL AN'nlONY: 'N' Answer can make it

12 happen - thousands of instant responses to quali.ty

13 programm i nq and advertising. The N Answer formula for your

14

15

16

financial success is clear: 'Interactive opportuDJ.ty equal.s

transactioDS equals more revenue for you and 'J!V Answer. 'J!V

answer has it all. Remember,' W ADswer pioneereel J:VDS

17 technalogy and championscl its acceptance by the I'CC.

18 ERVIH DUGAlI, FCC cmnaSSIOIIBll (AS lImED

19 A!r BO'r1'OK OP TV SCREER): It is V8X]" uciting to - to be on

20 the threshold of the - the age of 1n1:aract1vity aDd I thiDlc

21 all. of you 8%8. to he praisec1 aDd I think the follas at n

22 AD.swer U8 to he praised.

23 PADL A1I'mOlIY: An efficient aDd

24 strategically deployed local cell site network is key to your

2S success.

..

PADICD. B. CIIDI
S1:8Dographic R8pOX1:8r

311 Cheyenne Drive
Prederick, lW:ylud. 21701

(301)694-0717
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4

5

6
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PAUL AJt.fB01'4Y: Bov 1IOIl1d you, the local

aj!fUiate, develop your business?

I
L

r}~

!

I-co

_"

[G'~'\".......... ;-".-

t..

I

I
lr·
'0

7 DLI VOla (SOUBDS LID PAUL .AB'.mONY) :

8 We will share our knowledge and ezper18DCe about OPerating

9 and marketing an IVDS business th1:ough training, joint

10 marketing efforts, and a professloncll affiliate relations

. 11 staff.

12 Tom,

13 how are you doing? Uh-huh. I've got JOUr figures. I tbink
I

14 ~u're going to be very pleased• .-

15 PAUL~: we will ebannel our

16 service providers' success strategies aDd xesom:ces to your

17 local market•.Our goals are the s_. we will reach our

18 goals together•••

19 DLB VOla (SOOBDS LID PAUL AJr.rBONY):

20 Because, together, relM"ber, 11'8 have 1:he four (4) lair
21 elements for IVDS success: !lame UDit pmat::&:atian; national

22 and local transaction revenue; strategic cell site

23 deplQ1'Dl8nt; training and suppoJ:t for local affiliates.

!.

L ~i.~
,::;~:C:·

24

25

PAUL .ur.tBQlif: Soon, J'Oa -.y win an. IVDS

license. 'J!'I Answer can. pl:OVi.de ••6Lj t hi nq J01l Deed. to build

'.

PADXCD. B. CRIDl
SteDagraphic Bepm:ter 0 0 CG273

311 Cheyemut on".
l'redericlc, IlaJ:ylaDd 21701

(301)694-0717
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4

5

6

alliaDce. with 1Ddut1:y giants Hewlett packard and BI1qhes

SateJ.ll.ta Sysu- J our growing l.1st of xevenue genexat.1nq
".

service pxoviders. You will forever chanqe the way Americans

7 entertain, edncata, and. buy.

9 our network headquarters to d.1scuss how we can help shape

10 th.1s excitiilg DeW industry. Together, we will transfoJ:m

11 television:frca a passive, one-way medium into a dynamic

12 two-way interac:ti.ve window on the wOrld.

13 HALE VOICE (samms LID PAOL Ati±BUliY):

14 America's elect::Lonic marketplace - no .IDsw8r."

15

16

17

18

19

20

21

22

23

24

25

. "

r.;.'.'.·~~., ..•

r

Ie

[ C-
R...•
~::

r
!'

r... ~
::;:~

fj':f'

8 PAUL ANTHONY: I encourage you to vi.sit

.•

PU1UCIA B. CR1DI
SteDographic Repo%t8r

311 Cheyenne Drive
J'l:eder:iclc, Km:ylaDd. 21701

(301)694-0717
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CBR'!I!'Ic.ez OP~c BPORBR.

I, PAftICn. B. c:RtJK, do IIeEeby Ce:t:J.fy 'that

2, page 12.- .'

ORIGINAL-12

-'J!V AlISwE!l- : :

....- ..

-i .: ..... -" ~,~.
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1

2

3

4

-, '.'~

'.' . ;~. :.~ .r· , "'-..~.

1 ... .. ..
,-- ':
:', A:~f;",

(~ .~

r~1~.

r
5 the preced.1Dq 'tranSc:ri.pt of a portion 0:£ a vicleotape,

6 containinq a 'fV Answer prOiilO'tJ.on, vas zedaced. 1:0 typewr:1tten

10 contained on said portion of videotape; 'that I did not

11 personally videotape said promotion~ 'that I am neither

12 counsel for, related to, nor employed ~ any of the parties

I

CI G
r.
I

I
: :;..••. :

7

8

9

13

14

15

16

17

18

19

20

21

22

23

24

25

fO%m by JII8 Uam videotape presented to .. by LAD1Um A. COLBY,

BSQ., and the transcript is a true, aa:axate and compl.ete

record of the statements made and On-SC1eeIL titles as

to this case and have no interest, f i uw:ial or othm:wi.se, i.r.I
~.

its outcome.
,"

Dated this 14th day of June, 1995.

Patricia B. 0=mIl
St8W)rjlapbic Reporterl
'franrrfMr

'.

. _.... ~_ ... ---.- - .... _---_ .. __ ..-... -- .....-._--_..--... --_.- _. _._., .• --_ ........-._-~ ..... '.------------

P.eRIc:D. B. e:m.
SteDagraph1c lfapoEtB:
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FINAL, 3 UtJNB 94

(4:30 P.M.)

IVDS: Ducrlptica. of tba PJ:ocb:t

(. GOOD AFI'ERNCCN. MANY OF YOU ARE~ cur OF 'l'QiN, SO WEIJD!E m
I
~, D.C.! AI1& OF~, CN -mE OI'HER BAND, ARE HERB TO

'. r" OBTAIN f.DRE ~CN AEOU1' lIM HAS BEEN DESCRIBED BY ItmNY AS

Q.lE OF '!HE M:>ST E:XCITlN3 new Radio services AND RESULTANt'

BUSINESS OPPOImJNITIFS 'ID EVOLVE m 'lEE ~CATICHIARENA.

THIS [TEamr.a:;y] HAS 'mE Po1mrIAL m CB1tN3E THE WAY WE SBJP,

'lEE WAY WE LEMN, '1BB WAY WE BANK, mE WAY WE REX:SlVE BE'AL'IB­

CARE, ULTIMATELY, 'lEE WAY WE LIVE. mE radio service OF 1EICH :t

SPEAK IS INTERACI'IVE VIDW AND mTA SERVICE. JP.vnz:; S1UD ALL

'!HAT, wm..cx:J.1E 'It) IVDS I

'ItJDAY, I WILL ATl!MPr m ENHANCE ltXlR t:lNCERS'mNDnG OF IVDS, BY

EX:PLAININ:; WBM' IT IS FRCM A T.EC:BNICAL AND OPERATICNAL

.' PERSPECI'IVE. I WILL mx ABCm' SCJE: OF THE EXP.ECIED APPLICATICNS

OR USES FOR IVtS. I SAY EX:PEX:lED tsES BECAtJ3E AS I STATED

FARLIER,IVDS IS srm, EVCLVDG.AS A IUU)IO SERVICE. A'romL OF

18 LICENSE'S HAVE Bm1 GRANlE) IN THE IVDS 'to DATE. A GRAll) mmL

L,

f
: .:
;.:

f__

OF am cx:MPANY, B-Qt, ImS REI g I VEe nPB-AO EPImI:E Pat EO JIHI1E'N'r

m OPERATE IN 'IBIS SERVICE. SO.AS~ CAN SEE, IVD3 IS 'l'RDLY, IN ..

AN "E%t1BRYCNIC" STAGE. EVEN AS I AIJJRESS~ HERB '1tDAY, '1BB

P'EDERAL CXJtMlNICATIam CIHlISSICN IS cnmIDERDn A PEI:t1:LQ1 'It)

OC8277
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AU.Dit MEILE OPERATICN, '!BAT IS, 'mANSaSSICH9 BE'lWEEN SERVICE

PROVIDERS .AND StlBSCXIBERS AT ITINERANl' ux::ATICES. THIS IS

SIGNIFICANI' BECAUSE 'mE ClJRRENl' !VIS mE, 1mICH, BY 'lEE WAY,

ARE a:NrAINED IN stlBPARl' F OF PARr 95 OF TITLE 47' OF 'IHE 0'.S.

CODE OF F'EOERAL RmCIATICES, ~ (C.P.R.), PROVIDE cm,y mR.

INIERACI'ICN BEnmEN SERVICE PRCJVIIERS (LICENSF"$S) AND StJBSCXIBERS

at fj;xed locations. CDPIES OF THE CPR ARB AVAIIABLE PJR PCRC:H1\SE

FRGf mE GOVERRENr PRJ:N'l'Im OFFICE•••

t-- of'r-· t - I.

I 1 ~.r
" - ;:10"/- ',:'

r', '
:.•"
~;,

t1g '.
r-

• .'.'

I
r

I

.:.

rD

r,..:,­
~....

SDiCE IVDS IS SO NEW, A BRIEF REVIEW MIGEn' be helpful AT THIS
,.--

PCIN!' • JUST MIAT IS IVDS? ' IVm WAS DESIGNED 'IO SERVE AS em: OF

'!HE ltmNY ACCESS RMt!PS 'IO '!HE NATICN' S ~CN SOPERHIGHHAY..J.­

IT WILL PERMIT SB:R1' DISmNCE 'DI>-WAY 'mANSaSSICH; OF EI.rECmCmC

DAm.! A S'IRICl' DFSCXIP1'ICN Aa:XJmDG '10 RIlIB 95.903 READS AS-
FOLIaiS: AN IVD3 SYSTEM IS A POINl'-'IO-KlLTIPOINT, MCLTIPOINT-'IO­

PCINT, sa::Rl' DISTANCE a:MOlICATICHS SERVICE RJR. ITS LIc:IHm: '10

PROVIDE INFORMATICN, ~, at SERVICE9 '10, AND AU.J:1Il

IN'IERACI'IVE RF.SPCISFS FRCJtt, SCBSCUBERS AT PJXED IDCATICN9 IN THE

SERVICE ARFA•

WHAT OOFS 'IBIS MFAN? mIS DEFlNITICN IS '10 PROVIDE

LIc::ER9EFS A GRFAT DFAL OF FI'.EXIBnJ'l'!' Dl 1BB SERVICE THEY CAN
\/,--

OFFER. I AS I nmICATED IXJmG M!' 0PENItG RDtlmIS, '1BB Pa1'EN1'IAL

OP:E<JRlUNXl1:FS m IVDS ARB NtJtBRa:S. 1m P.XPr«:1' SBRVICE 0FFER.IN3S

'10 INCUJDE, Pat INSTANCE, IDE SEI:>PPDG. '.l'BB SERVICE: MAY ALSO BE ".

USED R:R POLLl:!D. '1HERE ARB At.S) a:MmRCIAL APPLICM'ICIS so:a AS

B:fE: J3ANKlN3 AND TEE~ OP DAm. SERVICE OFFERJN:;S ARE

OO~278
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..

EXPEC1'ED '10 na.DB OPPCRl\JNl'rIES itlR'IELE.VISICN-VIDmR.

INI'ERACl"ICN, m REAL TIMB, 'to PAY-PER-VIEW .AND EDOC:ATIamL

~. 'IBIS SERVICE IS EXmjt.J:Nr roR m-CIASSROCM 'mAININ:;

:roR. !DEBClCND S'l'tI::&lm. DmGINE 'l!'ACEERS :INS'l1'lLC1:J1 20

aASSRO:MS SIM'ClLT.ANEXXEL, AT AN liO'JAL NtMmR OF I2ARNl!G

I

I

l
,-

I
I
I
t .

.;-

:.:

c:····...... ";

'."

INS'lTlU1'IQ1S. IN'lEE ARFA OF MEDICINE, roR EXAMPIB, A PH!SICI.AN

MAY~ m A -DIAU:GCB OF SORrSw lImE~ A NDl

MEDICAL PROCECCRE 'to FEI.U:M PHYSICIANS OR MEDICAL SltlJEN'I'S

I.DCMED ACRQSS 'IHE a:x:NIRY. KEEP m MIND '!HAT AN IVDS SYSTEM~

INCDRroRATE NtM::ROOS ELECmCNIC MEDIA TO PROVIDE '1HE DESlRFJJ

SERVICE 'IO ITS SOBSCUBERS. IVDS SYSTEMS CAN BE CXXJmINAtm WITH

TELEVISICN BROADCAST STATICH3, CABLE TELEV'ISICN "STATICHI AND

WIRELFSS CABLE ~ WELL ~ DIRECT BROAI:CAS'I' SATELLI'1E CIESl.:J

NCM '!EM' YOU HAVE A GENERAL IDEA OF tmM' IVD3 IS, IBr'S LCXlK

BRIEFLY AT nm RIlIBS '1lIAT OOVERN OPERATICNS IN 'mB IVDS. MBEN

'IHE a::.tJMISSICN FSfABT.TSHPD IVDS BACK m 1992, IT AT10"'ATiD am
~ OF SPEC1RtM, '!BE 218-219 MHz ~, 'to IVm. P\IdSER,

IT DIVIDED 'IBE a:x:NIRY mro 734 SERVICE ARFAS wrm 'DI) LICENSFS,

LICENSE wAw AND LICENSE IIB-, AVAUABLE CN AN EXaDS1VE BASIS m
FAa{ SERVICE ARPA, FAa! am Pm 500 ICI:UEERTZ. 'J'RESB ARPAS, BY

'!BE WJ, ARE 'mB SNm ARFAS tSED IN '!HE CEIiImAR, RADIO smM:CB.

'IBE o:Mt1lSSICN AISJ DBPINBD 'll«) T!PES OF STATICH3: A CP..LL

'1'1WafIT1'ER SlM'ICIl CR era AND A ~ tmT at

Em. A crs IS BMICALLY A BASE smTICN AND 'mB R1U IS 'mB

'1'1WafIT1'ER IDCMED AT 'lBB StJBSaUBER· S H::ME at OPPICB. CIt 1BB

stlSJECl' OF IVDS BXJIPMENr IN mE SCBSCRIBER' S B:MB atEI:SINFSS,

".
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WHM' WE I RE TALKI:N:; AFDJr MAY BE~ '!'BAT RESEMBLES A vat­

TYPE BOX CN THE '1'ELEVISIQl THAT 1IJU, BE USED IN CCNJONCI'ICE WI'lH

A ImND-HELD R&Ol'E CXNIRJL DEVICE.

AVAIIABLE SERVICFS~ DU'FER m DlPPEREN1" ARFAS DEPENDIN3 CN 'lEE

aJSIt:MER~. 'IB:'BE SERVICES, BJiEVER., ClXlID, FOR INS'mNCE,

CXl-1BINE THE FCNCl'ICNS OF a::MPt11ERS, 'I'ELEVISICES AND (XlvtPAC!' DISK

PIAYERS. '!HIS IS A 'IERRI'IORY mr '10" BE EXP.U:m:D BY FAa1

POI'ENI'IAL IVDS LICENSEE. EXJ(JIBelI' DESIGN AND CAPAB~ WILL

EVOLVE AS IVDS EXPANDS 'IO MEm' '!'HE I'lE!4AN09 OF '!HE ltWUCE.T.

I

[.. (:..,~ ..;..
- ;: 0;

-
l
I

t.

THE a::M-!ISSICN AISO E.S'mBLISHED CERTAIN OIHBR ROTHS '10 GOVERN

IVDS, S'OCH AS ELIGIBILITY, PERMISSIBLE CXH«IaCATICNS,

a:t4S'IROCl'ICN OR "BCIID-OOr"~, AND Pa4ER/~.
RFSmICl'ICNS. I WILL N:7l' scm: laJ wrm A IEmILED DISalSSICN

'!HOSE RUT·FS. .AS I SAID BERJRE, '.l'BEY ARE c:rNERED IN PARI' 95. I

DO, lDiEVER, WANT 'IO MAKE SCME GENmAL q3SERVATICK9. IN RmARD

'IO ELIGIBILITY, IN GamRAL, EVER!BD!' IS Bt.YljlBfiB. CNLY A

:REPRFSENTATIVE OF A Rm:IGN G:JVERtIHfr IS R71' ELIGIBLE.

AIDITIQmTjTiY, 'YOO CAN N:7l' BE TSB LICENSEE Pal BOlH LI<::msFS m

'mE SM-tE SERVICE AREA. AS ita 'l!X:BNICAL RIJtm, tm DID !DI' SPECIFY

'mE '1'n'E OF SIGmL ~ OOSSICN, S(J]I AS ANi\Im at DIGI'm. WE

aa,y SPECIFIED CX7l'-oP-BAND B4ISSIQJ LIMrm. AL9O, 'WE Dm Rn' SAY

BCW TO DIVIDE UP '!BE sao JCTIr.eEkl'Z amNNEL. LICENSEE'S ARE FREE '.

'It) ES"rABLISH THEIR CWN amNNBLIZTaICR tU"11Wl '1BE1R. 500 ICIIDBER1'Z

SEX,;MENT. WE DID E'STABTL[sa CERTAIN PCJmR. JR)~ HEIGRI'

OC~230
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~~VE R:7l' ammED FRCJ1 'IBE auGINAL ROLES m·FASE[) IN

1992. 'IHERE IS STILL 'lEE RFOJ:Ll<l:i'Bll' Pat LIcmsEES '10 MAKE: TBEIR

SERVICEA~ 'IO AT LFAST sot OP 'mE POPOIATICIl CR lAND ARPA

!i' .r-··l _.{~,.

1:/. 4:.'

[

._ 1

, • ~ ~. m llIXlrl'ICN, '1llB a:HIISSIQl ESTABLISI!ED

[~ , CDSlROCl'ICN~ AND LICENSB 'mANSFER AND ASSICD1ENr

RFSTRICl'ICtiS. '!BE ex::ttJSIRCX:fial BlH::9fARKS CR "BOII.D-Cm'"

r
r

[

r
Q

~
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[

!
t
I·',;:
I'.>,,'f"

I
I.

I. ~~~

WCATED WI'ImN THE SERVICE AREA. ALSO CXR3'11<1X:l'IClf DFADLINES

REGtJIRE 'Ima LIc:::D1SS:eS Mn9T M1UCE 'mE SERVICE AVAILABLE '10 AT

LE'AS'T 10% OF '!HE POPOIATlCN OR. SERVICE AREA WITHIN 1 '!FAR OF

GRAN!' OF THE LICENSE, 30t wrmm 3 lEARS, AND sot WI'IHIN 5 YEARS.

CNE nmD 'IHM' HAS amR;ED WI'IH 'l'BE ADVEN1' OF AIrrICK9 AS A MEANS

OF DE1'ERMININ3 A LICENSEE AM:H;~ K11t1ALLY EXCIDSIVE

APPLICANI'S IS '!BAT A LICEHmE lR) CBI1UNED l'I'S LlCtiISB '1'HRCCGi

THE .AtlCTICN PRCX"FSS CAN :tDl 'mANSFER at A9SIGN I'lS LIcmsE WI'lHIN

ANY DFSIRm~. JDrlBVER, BY!2l 'l1DDi 'mE AIJ:TICN RIJTFS

AU.J:M LIBERAL OPKRIttNlTIES mR 'mANSFER AND ASSICRENl' OF

LICENSES, 'mE BCIID-<X11'~ STILL CARRY OJER. PRCM THE

ORIGINlU.. LICENSEE. 'I'BE NEH LIc::EHmB MET aJ4PLY 111m mE

R:EMAININ:; TERM OF 'mE BtJIID-a1l'~ CR 'IBB LI<:::IHm: IS

AI1I'C'MM'ICAI.Ti" c:::ANt:E:I..UD.

AN:7IHE:R. ISSOE OF~ a:H:ERN ASS)" MEl) wrm 'mANSFER AND

ASSIGNIN3 LICENSES a:MES INIO PlAY 1IBEN LICENSES 1IBRB CBrAINEO BY

DESIGNATED m:r:I'l:tES BY M9. SMWI 58" MAN uaER. 'IBIS AFrERN:XN.

oa~231
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WHERE WE ARE 'ItDrJ. '10 DraE, 'lEE CXJtMISSICN BAS GRANTED 18
. . '

LICENSES RJR 9 SERVICE~. 'IBFSE LICENSES WERE 1Dl IN A

IDI'1EFC{ HBI.D SEPIDEER 15, 1993. 'IHEl<EPORE, '1BERB ARB 725

SERVICE~ IEFr 'ro BE UI:CENSED. AS ltX1 1tDf, PARLIER 'IBIS

YEAR, '!'BE a:MttISSICN STATED '!BAT ADCl'Ie::tmG 1D1ID BB·amJ AS A

MEANS OF AWARDIm LIcasES m 'lEE IVDS SERVICE 1iBE2£VER MOI'CALLy

EXCLUSIVE APPLICATICES ARE RECBIVED. THM" IS TO SAY, tmENEVER

Ttl) OR M:lRE APPLICATICN9 .ARE FILED tMICH ARE <:IMPEr1!D roR mE

SAME~, FACH OF NHICH MEErS '!HE APPLICATICN STANDARIl9.

:roR EXAMPLE, '!HE mMrSSICN RECEIVES FIVE (5) S1XH APPLICATICNS

:roR~ -AR m DE'll<OIT. GIVEN 'IHIS ~O, DE:mOIT t«XlID

BE INC'UJDE[) m AN IVDS AIr1'ICN. ',.

/:-

I

IN APRIL, 'IHB FCC AOOPIED SPECIFIC PRCI j:11JRES Pat Atrl'IamG IVDS

LICENSES. A <DPY OF 'lEE I'1Dt, 'lEE 4'IH REPORT AND CI<IJSR, IS Dr

YOtlR BIDDERS~CN~. ~, I 00 R:11' 1mHl' it) BORE

'mtJ BY GaIN; 'IBRCtGH 'IBB NEW RDI.&S LINE BY LINB. lDiBVBR, I 00

Wl'tNl' 'IO TCXX:H CN CERrAIN IMPC'RTANl' POINl'S. PlRS'l', '1BB CXJtMISSICN

STATED '!BAT IT 1DlID lOO am 'n«) BIIDnG MEitH I S. OPEN CXJlUd' OR

amL, »m SFAtBD BIIJ)IN;. PAQmET·~ WILL DISCDSS IATER, IDf

THE: amI. B;IDnG PRCX"ESS 1IE(S. m GENERAL, aw, BlIJ)DG WILL BE

USED !at SERVICE ARFAS 5, AND U 'IBRCtGH 306, .AND SBATCD BItDDD

WILL BE USED Pat SERVICE AREAS 307 THECCCX:iH 734. 'm PARl'ICIPATE

IN '1'BE IVDS AIX:I'ICN, ltxr lOST CXMPIBI'E A PaM 175, AR) IF

l ~~f.~~tt NECESS\RY, 175-S, AND SIR) IT IN PRICR m .nm 27, 1994. I WILL

TALK K)RE AB:X1l' THB 1.7S A LITtLE IATER..r OCD282

r
···.:~.:
r~~

,

I
C';

[- '::;", ~
. ." ...

[

I
t -

f'.;
r:~:-



OF '!HE: 1.8 IDr1Eld' WINNERS, ~ INDIV'IIXQUS !m.VE C'AI.UD 'mE Po::

WI'IH OJFSl'IQS AND CXH:ERNS M!I:»r 'IBE LICENSFS OBTAINBD ONDER 'IBE

LOl'IERY SCE:MB. m:SE LI~ ARE VALID AND wn.L R9mIN

tJNAFFEC'I'ED BY 'I'HFS "SCBSBJJENl'" ADcrICH3. 'IBIS BR,DI;s OS 'It)

ADCTICNS.

has used lotteries in many contexts over the years. .As Congress

debated creatiD3 new auctiating authority for the Q:mnj ssion in

the sumner of 1993, CcD3zes& was well aware that the Q:mnj ssian

had already accepted InJmerOUS applicaticms for the first nine

IVDS ma.zXets. 'lb! applicants who sul:mitted these initial

applications by the applicaticcs dead'ine anticipated an IVDS

lottel:Y. COng:r:-=--ss recognized this, and pennitted an exception to

the new auctioning requirements for these markets am. the IVDS

lottel:Y for these IIBIkets was held septerri::ler 15, 1993. With nine

ma:dtets granted, 72S remain: OPEN 0Ul'CRY BIIDIN:; WAS DECERMINED

'IO BE 'lEE BFST AtCI'ICN MEllDJ RJR 'IBE NEn' 297 MlW<B'lS. SPFAKIm

'!be Q:mnissien

's••. , .. 1 - - ••• .'
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xx '!HIS TIME I'D LIKE 'to DISaES 'IBE Po:: APPLICATIQl PaItI 175.

'IHERE IS A COP! OF 'mE PtRt 175 IN THE BUB)ERg~

P.ACIa\GE AND 'IBB AIC"Ial RmISrRATIal~. Pl<tSPBCJ:lVE

BIU:JERS ARE RtUJIRED 'It) P'lIB APPLlCATICB3 CN PCC RIM 175 (AND

175-S, IF APPROPRI1a'B), 'mE APPLICATICRJ '10 PARTIc:IPAm IN AN R:C

AtJerICN. APPLICAN'lS WILL BE ALUJiED 'to CXJRRI:'X:l' MDJR L&l:X:lS m .

'IHEIR. APPLICATICRJ, StXE AS awm IN ADJRESS, PRICR TO 'mE

AtJerICN. APPLICAN'lS WILL HJI' BE PERMITlED, !DiEVER, m MAKE

CC8233
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p.:.....::..::...•... G.:.:.:-.~.~ ~ MDIFICATICNS 'ro TBBIR. APPLICATICNS stX:H AS CBP.lG'S IN
f/ ""m CWNERSHIP. Am,ICATICHj THAT !BE mr SJGNFD OR 'IBl\T pAU, m MAKE

THE RFIaDRID <gRj'Xl"XQTICHj WTIJ', BE pIOOSSEQ AND CRB7r BE

RESUBM L'l'IW. mE CXJ+1ISSIQl wm., ISStJE: A POBLIC mrICB CR PUBLIC

!Dl'rCES LIS'l'IN:; ALL APPLICATICN9 MHIai ARE ACCEPrED KR PILI:tG,

REJECl'ED, .Am> "IB SE imlCH HAVE MnI:R DEPEL""I'S THAT MlY BB

I a:JRREC'I'ED. AN APPLICATIat F'C&t 175 !9J BE stJ8MIT1'BD AN!TIME
I .

I
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AFTER '!HE RELFASE OF 'IHE PCBLIC N:7rICE~ 1BB AJrl'ICN,

BUI' MOST BE RECEIVEDBY~, ~amL, IE. AT THE

.ADDRFSS LISI'ED CN PAGE 3 OF SECI'ICfi 3 ENITI'LED, nPROM(JI(ES,

'I'ERM9 AND camITICNS" OF YOOR BIIIDERS INFORMM'ICN PACPGE OR.

SEMIN1\R RmISl'RATICN P.ACIOQ. Sna: EVERY BII BJER Km' HAVE '!HIS

P~, I DCN'T FEEL IT'S NECESSAR!' 'to SPELL a:rr 1m I.mGIHY

ADDRESS RJR M1ULIN3 APPLICATICNS. APPLICATICNS WIUa BB NXEPlED

tJNrIL 5:30 P.M. mr, romAY, JtJNE 27,1994. 'mERE ARB s:ME

SPECIFIC :nm:JRMATICN J:':lDS m 'YOOR. BD::a JERS INRlRMATICII PAClO'Q TO

MiIOi 'YOU SB:XlLD PAY PARl'IClLAR ATl!NI'ICN. 'mE FIRST 1'1EM IS

FOCND CN PAGE 2 OF SECI'IQl 3 !N1'l'I'IBD "PRO iE' XJRES, '1DMS AND

cnmITICR3" I'LL PAD3E A K:MENr WfJTT.E 100 U)CATE m:IS Dr lCtJR

P~.

(REE'ER 'to B. I.P • )

'It) WRAP UP, I 'D~ LIRE '10 SAY 'IBlT IN 1992, WE HmD '1DT WE

WANTED THIS TO BB A FLEXIBIB SERVICE. 'IBIS HAS N:7l' amR:;m. WE

~VE DELIBERA'l'ELY PI.N"E" PDf RES'1RICl'ICtiS CN tsES RR 1BB IVDS. ".
L ~\ 'DalE 'lJlm:l I MEN1'ICIlED IlllR[.mR. ARB MBRBrX sam OS! 'l1IB tISIlS 'llmT

t< ~VE BEEN IDEm'IP'IED AS VDBIB OPI'ICN9 BY PamlI'IAL SI5R.VlCE 1
[ CC~281
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PROVIDEEtS IN 'IBIS SERVICE. WE ANl'ICIPME '!BAT SERVICE PRCN'IDERS,

MMUtETS mro tmICE IVn9 WILL BECXJt1E IN'I'mRMED. IN AlJ)!TI(E 'ro

mE: NE.W MARl<E'lS '!BAT w.Y RESI n:r FRCM 'mIS~, WE.ARB" AISO

EXertID M?J:rJr 'mE POmll'IAL RR NEW ENmANI'S IN'IO '1BB FIELD OF

'IELECX:J+1tJNICATICES. IVDS OFFERS NEW AND WIDE RAN;IR; CAREER

OPWRl\JNITIES RJR AtM:NB INI:ERESTED m THIS 'YET TO BE EXPUJRED

ARENA. 'IBM" S 'mE BFAt11Y OF IVDS. ITS FCLL roI'ENl'IAL BJ\S lET ro
BE REALIZED. rnm MARKEI'S mro WHICH- IT Ml\Y BE I:NO.:'RKRATED ARE

LIMITED CNLY 'IO 'IHQSE PROPCSALS THM' MEEI' '!HE TECHNICAL

SPEClFICATICNS a:NrAINED m mE RUTFS AND RJR WHICB '!BE

a::r+1ISSICN WILL BE PEl'lTlCNm. BAVnG SAID ALL 'IBIS, I'D LIKE ro
WISH FACJi OF YOU ALL 'mE BEST m THE tJPCX:MlNl .mx=rICN 'IBIS JULy1

..

-----------------------------------



EXHIBITC



(J:)

THIS COULD BE ONE OF THE MOST EXTRAORDINARY
LICENSING OPPORTUNITIES IN FCC HISTORY ...

YOUR KEY TO PARTICIPATION IS A QUALIFIED MEMBERSHIP

•



HOW IVDS WORKS

,
,.

The viewer's responses or
transactions are instantly signalled
back to the providers over the same
interactive network.

,. ,i)~~{~:f:~;~~.

·.';~i$~~I~'f~t.wigqi~ge~~¥i~r:;··~j~~l!i·,·'···'
<~)~\'. t:."'Y ";.'/·:;f.. ~J;t{;1U};~:" .'. ·",·'.i;· ' , ,:i.)~?~(~~g~;j~~·:,~:Z!;"':~'·:J: :~

Program, product and service data is
transmitted from the providers through
Network Control, via satellite and the
interactive service to the viewer.
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